
Investing in infrastructure is about investing in the companies that provide essential 
services to society and that generate predictable long-term earnings.

WHAT IS GLOBAL INFRASTRUCTURE? 
Global infrastructure are assets that provide essential services for the efficient function of a community. This 
includes assets such as transportation, energy & utilities, communications and social infrastructure businesses. 

MAGELLAN’S DEFINITION OF INFRASTRUCTURE
Magellan’s infrastructure universe is more strictly defined than standard benchmark indices, which we believe 
provides investors with a more defensive exposure to the infrastructure asset class.

We seek to limit our investment universe to stocks that we believe provide investors with predictable, through-
the-economic-cycle, inflation-linked returns. Excluding stocks whose earnings are sensitive to competition, 
movements in commodity prices, and sovereign risk. This includes assets such as transportation, energy and 
utilities, communications, and social infrastructure businesses.

EXPLAINS: Investing in Infrastructure 
M A G E L L A N 

Essential for the efficient 
function of a community

 

Seeks to avoid:
- competition risk
- commodity price risk 
- sovereign risk



This means we remove power generation and power retailers, master limited partnerships, car parks and 
prisons. 

WHY INVEST IN GLOBAL INFRASTRUCTURE
Infrastructure assets exhibit unique characteristics, such as the ability to generate reliable cash flow Infrastructure assets exhibit unique characteristics, such as the ability to generate reliable cash flow 
and provide inflation protection, lower risk of capital loss and low correlations with other asset classes. and provide inflation protection, lower risk of capital loss and low correlations with other asset classes. 
Infrastructure in a diversified portfolio can enhance returns and reduce portfolio risk.  Infrastructure in a diversified portfolio can enhance returns and reduce portfolio risk.  

Reliable Income Inflation protection Lower risk Low Correlation

Infrastructure assets 
typically face constant 

demand, limited 
competition and a 
stable regulatory 

environment.

Natural or built-in 
protection against 

inflation - regulators 
typically allow these 
companies to raise 

prices to protect
earnings when costs 

rise.

Assets that have 
reliable earnings 

growth and stable 
income streams are 
typically sources of 
stability in times of 

market declines.

Low correlations with 
other asset classes 

creating a compelling 
case to include the 

sector in a diversified 
portfolio.

As investments, infrastructure stocks exhibit unique characteristics, including reliable cash generation, inflation 
protection, defensiveness in declining markets, and low correlations with other asset classes creating a compelling 
case to include the sector in a diversified portfolio.

Magellan believes that the infrastructure asset class is an essential inclusion in a 
diversified investment portfolio.
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IMPORTANT INFORMATION
This material has been delivered to you by Magellan Asset Management Limited ABN 31 120 593 946 AFS Licence No. 304 301 (‘Magellan’) and has been prepared for 
general information purposes only and must not be construed as investment advice or as an investment recommendation.  This material does not take into account your 
investment objectives, financial situation or particular needs. This material does not constitute an offer or inducement to engage in an investment activity nor does it form 
part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should obtain and consider 
the relevant Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) and consider obtaining professional investment advice tailored to your specific 
circumstances before making a decision about whether to acquire, or continue to hold, the relevant financial product. A copy of the relevant PDS and TMD relating to a 
Magellan financial product may be obtained by calling +61 2 9235 4888 or by visiting www.magellangroup.com.au.   
Past performance is not necessarily indicative of future results and no person guarantees the future performance of any financial product or service, the amount or timing of 
any return from it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. This material 
may contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may differ materially from those 
reflected or contemplated in such forward-looking statements.
This material may include data, research and other information from third party sources. Magellan makes no guarantee that such information is accurate, complete or timely 
and does not provide any warranties regarding results obtained from its use. This information is subject to change at any time and no person has any responsibility to update 
any of the information provided in this material.  Statements contained in this material that are not historical facts are based on current expectations, estimates, projections, 
opinions and beliefs of Magellan. Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon. No 
representation or warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Magellan will not be responsible or 
liable for any losses arising from your use or reliance upon any part of the information contained in this material.
Any third party trademarks contained herein are the property of their respective owners and Magellan claims no ownership in, nor any affiliation with, such trademarks.   
Any third party trademarks that appear in this material are used for information purposes and only to identify the company names or brands of their respective owners. No 
affiliation, sponsorship or endorsement should be inferred from the use of these trademarks. This material and the information contained within it may not be reproduced, 
or disclosed, in whole or in part, without the prior written consent of Magellan. MC420

For more information, please visit 

www.magellangroup.com.au or contact 

your financial adviser. 

Speak with your Financial Adviserinfo@magellangroup.com.au +61 2 9235 4888 or 1800 6243 5526
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