
The majority of Greenhouse Gas (GHG) emissions released into the atmosphere can be attributed to human 
activities. These emissions usually come from power generation, industrial processes and cars. GHG emissions 

can be classified into three categories: scope 1, scope 2, and scope 3 emissions. 
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Scope 1, 2 and 3 carbon emissions were defined by The Greenhouse Gas Protocol and forms part of its Corporate Accounting Reporting 
Standard.  It provides a global framework for companies, organisations, and industries to measure and manage their GHG emissions with 
the goal to individually and collectively reduced emissions over time. 

SCOPE 1 – DIRECT FROM A COMPANY 
This scope includes all direct emissions that come from sources owned or controlled by a company. These can include emissions resulting 
from vehicles, heating buildings, or gas leaking from air conditioning or refrigeration units. 

For example: Emissions by the gas burners in a Chipotle restaurant kitchen.

SCOPE 2 - INDIRECTLY FROM ELECTRICITY PURCHASED BY A COMPANY
This scope includes all emissions that result from electricty that is purchased and used by a company. These can include emissions resulting 
from generating electricity that is used in a building and which the company pays for. 

For example: Emissions from the electricity used to power the air-conditioning and lighting system at a Chipotle restaurant.
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SCOPE 3 - INDIRECTLY FROM A COMPANY SUPPLY CHAIN AND PRODUCTS
This scope includes all emissions that result from a companies activities or the assets that they own, not directly from the company itself. 
These can include emissions resulting from the waste disposal of sold products or from purchased goods and services.  

For example: Emissions from the methane from cows supplying beef that a Chipotle restaurant buys via its suppliers.

Having a comprehensive understanding of all scope emissions can provide a credible understanding of a company’s entire environmental 
impacts. This allows companies to address and make informed decisions on ways to minimise their carbon footprint, monitor their 
sustainability practices and contribute towards climate change mitigation efforts. 

IMPORTANT INFORMATION
This material has been delivered to you by Magellan Asset Management Limited ABN 31 120 593 946 AFS Licence No. 304 301 (‘Magellan’) and has been prepared for 
general information purposes only and must not be construed as investment advice or as an investment recommendation.  This material does not take into account your 
investment objectives, financial situation or particular needs. This material does not constitute an offer or inducement to engage in an investment activity nor does it form 
part of any offer documentation, offer or invitation to purchase, sell or subscribe for interests in any type of investment product or service. You should obtain and consider 
the relevant Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) and consider obtaining professional investment advice tailored to your specific 
circumstances before making a decision about whether to acquire, or continue to hold, the relevant financial product. A copy of the relevant PDS and TMD relating to a 
Magellan financial product may be obtained by calling +61 2 9235 4888 or by visiting www.magellangroup.com.au.   
Past performance is not necessarily indicative of future results and no person guarantees the future performance of any financial product or service, the amount or timing of 
any return from it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. This material 
may contain ‘forward-looking statements’. Actual events or results or the actual performance of a Magellan financial product or service may differ materially from those 
reflected or contemplated in such forward-looking statements.
This material may include data, research and other information from third party sources. Magellan makes no guarantee that such information is accurate, complete or timely 
and does not provide any warranties regarding results obtained from its use. This information is subject to change at any time and no person has any responsibility to update 
any of the information provided in this material.  Statements contained in this material that are not historical facts are based on current expectations, estimates, projections, 
opinions and beliefs of Magellan. Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed thereon. No 
representation or warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Magellan will not be responsible or 
liable for any losses arising from your use or reliance upon any part of the information contained in this material.
Any third party trademarks contained herein are the property of their respective owners and Magellan claims no ownership in, nor any affiliation with, such trademarks.   
Any third party trademarks that appear in this material are used for information purposes and only to identify the company names or brands of their respective owners. No 
affiliation, sponsorship or endorsement should be inferred from the use of these trademarks. This material and the information contained within it may not be reproduced, 
or disclosed, in whole or in part, without the prior written consent of Magellan. MC429

For more information, please visit 
www.magellangroup.com.au to see our full 

range of Managed Funds. 
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Speak with your Financial Adviserinfo@magellangroup.com.au +61 2 9235 4888 or 1800 6243 5526

At Magellan, our investment team diligently engages with companies on Environmental, Social 
and Governance (ESG) risks and opportunities, with the aim of strengthening our conviction in 

portfolio risk management and improving investment outcomes.


